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to do so, it shall, by notification in the Official Gazette, specify the boundaries
of such area and the mineral or minerals in respect of which such areas will
be reserved. |

'[(2A) Where in exercise of the powers conferred by sub-section (1A) or sub-
section (2), the Central Government or the State Government, as the case ma
be, reserves any area for undertaking prospecting or mining operations, the State
Government shall grant prospecting licence or mining lease, as the case may be,
in respect of such area to such Government company or corporation:

Provided that in respect of any mineral specified in Part A and Part B of
the First Schedule, the State Government shall grant the prospecting licence or

mining lease, as the case may be, only after obtaining the previous approval of
the Central Government.]

'[(2B) Where the Government company or corporation is desirous of carrying
out the prospecting operations or mining operations in a joint venture with
other persons, the joint venture partner shall be selected through a competitive
process, and such Government company or corporation shall hold more than
seventy-four per cent. of the paid up share capital in such joint venture.]

[(2C) A mining lease granted to a Government company or corporation,
or a joint venture, referred to in sub-sections (2A) and (2B), shall be granted on
payment of such amount as may be prescribed by the Central Government.]

(3) 2[Where in exercise of the powers conferred by sub-section (1A) or sub-
section (2) the Central Government or the State Government, as the case may be,]
undertakes prospecting or mining operations in any area in which the minerals
vest in a private person, it shall be liable, to pay prospecting fee, royalty, surface
rent or dead rent, as the case may be, from time to time at the same rate at
which it would have been payable under this Act if such prospecting or mining
operations had been undertaken by a private person under prospecting licence
or mining lease.]

Scanned by CamScanner



